Republic of the Philippines
Bureau of Customs
Philippine Economic Zone Authority

24 July 2015

Joint Memorandum Order

No._2- 201% @
SUBJECT : Implementation of the Electronic Zone Transfer 5 m ) for
theTransfer of Goods between PEZA-Registered Enterpris
&
Pursuant to Bureau of Customs (BOC) - Philippine Economi Authority [PEZ&)
Memorandum of Agreement, dated 28 April 2001, which pmnr promulgation and
implementation of simplified rules and regulations in compliance with A, Mo. BTS2, otherwise
known as The E-Commerce Act, for the tax and duty-axemp tuns and exportations of
: gh the issuance of BOC-
ations shall govern the transfer of

PEZA-registered enterprises, including farm-cut of their good
PEZA Jaint Memorandum Orders, the following rules and re
goods by PEZA-registered enterprises to other PEZA-ragistere

1.0 Objectives
1.1 To further facilitate the conduct of business by PEZA-registered enterprises through

the implementation of a simpler-an nore afficient system for documenting and
processing the clearance, release and transfer of goods between PEZA-registered

1.2 To provide an effective rm:lrl' d safeguard system for the movement of duty
and tax-free goods in order -* = ” govermnment revenues by ensuring that duty and
tax-free goods cleared and releas fur transfer from one PEZA-registered enterprise
to another PEZA-regis ise are directly and faithfully delivered to and
received by the Intend ipient-PEZA-registered enlerprise.

AN

his Qrder, the “transfer’ of goods shall refer lo the procadure under
s registered enterprise are cleared and released tax and duty-free
nied zone location, and transferred to another PEZA-registered
hin the same PEZA economic zone (Infra-zone fransfer) or in anather
zone (inter-zone transfer). “Transfer” shall also include the clearance,
cfiep of tax and duty-free goods of a PEZA-registered enterprise to another
e anterprise located in another PEZA economic zone.,

Il apply to all transfers of goods (such as but not limited to constructive
out for sub-contracting, and permanenttemporary transfers of goods and
ent) by a PEZA-registered anlerprise to another PEZA-registered enterprise or o

acility of the originating PEZA-registered enterprise located in ancther PEZA




3.0 Generzl Provisions

3.1 Value Added Service Providers (VASPs). The eZTS shall be operated by PEZA-
aceredited VASPs under guidelines and requirements prescribed by PEZA.

59  Electronic Letter of Authority (eLOA). The eZTS shall include an Electr r
of Authority (eLOA) which shall be electronically secured from FE by “the
originating PEZA-registered enterprise translerring goods within the i this
Order, fallowing PEZA established procedures on LOA issuance actions
requiring @ LOA. Transfers of goods required 1o ba covered by hall be
approved by PEZA only if the appropriate eLDA has been secur riginating

PEZA-registered enlerprise from PEZA.

33 Electronic Zone Transfer Document (eZTD). The 2T
that consaolidates and replaces the following PEZA Permits

i thE@inrgla document

2 Customs Territary
Sample Purposes

s are in transit

and ). PEZA-registered enterprises

' this Order shall post a General

Transportation Surety Bond (GTS arantee the direct and faithful delivery of

ion of the originating PEZA-registerad
registered enterprise or to anather facility

goods from the PEZA economic
enterprise to the intendad recipie % 3
ris.e located in another PEZA economic
s place of the Customs Boat Nete and PEZA

3.4 General Transportation Surety
transferring goods within the p

of the originating PEZA-registe
zone. The GTSB shall take
underguarding, BODC undergua
is nat reguired.

40 Administrative Provision &

ZA Enterprise. The PEZA-registered enterprise shall be
ions far e-LOA and e-ZDTs electronically filed in its name
EZA-registered enterprise immediately advises in weriting by
uthorized the lodgement of a particular application for eLOA

4.2 - with VASPs. PEZA-registered enterprises transfering goods of
rece aneferred goods within the purview of this Order shall enroll in the elT S
a A-seeredited VASP in accordance with procedures and reguirements
p -=‘- by PEZA. The PEZA enterprise shall be given a comesponding user
/@t t by the VASP upon enrallment.

@ug of a General Transport Surety Bond (GTSB).

41 A single GTSB shall be obtained by the originating-FEZA-registerad
% enterprise with BOC-accredited surety companies, the minimum face value

2




4.4.3

444

445

4.4.5

4.5 Accountabliity of PEZA

of which shall be equivalent to the estimated duties and taxes on all the
goods to be transferred by the originating PEZA-registered enterprise to all
its interrded recipient PEZA-registered enterprises for a period of seven (7)
days, based on the average actual daily transfers of goods by the originating
PEZA-registered enterprise during the last three (3) menths precedin the
posting of the Bond. The GTSB shall be registered with the BOC
Collector with jurisdiction over the PEZA economic zone locati th

originating PEZA-registered enterprise, or

regulations.

In the avent that the criginating PEZA-registered enterprise |is

goods for the first time, the face valee of the GTSE sha
affidavit to be issued by the duly authorized official
indicating the total estimated valua of all goods to be tran

Total FOB value of transferred goods for @
the preceding three-maonth panod

&0 days

The originating-PEZA enlerp
approved by the BOC, i

payment of the Bond.

prasented to PEZA for authent

of the copy submitted.

f

in accordanca

for a three
{3)-month period. In the event of an increase in the value of goods actually
transferred after a sbe-month period, the ori i

enterprise shall increase the face value of the onigl
The face value of the GTSB shall ba compute .-

PEZA-registerad
@T W 14%
gh h PEZA a copy of the GTSE duly

y of the Official Recaipt evidencing
inal Bond and Official Receipt shall be

a one-year period. There shall be no need for
5B value for “charging/debiting” or for “crediting”

snterprises shall be fully responsible and accountable for
ser Account Issued by the VASP, for the actions of their
afficials / personnel and authorized representatives, including
iling, lodgement, submission and processing of aplications for
release of goods for transfer and acceptance of goods
shall provide said officalsipersonnel and representatives with
ification (1D) cards and written authorizations.

rior to the transfer of goods, the duly authorized representative of the

originating PEZA-registered enterprise shall, if required by PEZA for said
transfer, file an application for an Electronic Letter of Authority (eLOA) under
the aZTS through any of the PEZA-accredited VASPs with which the PEZA
enterprizge has enrolled. In the case of PEZA-registered Ecozone Logistics
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Service Enterprise (ELSE), the eLOA application shall be made prior to the
importation of goods intended for transfer to its PEZA-registered client's,
following the PEZA established procedures on LOA issuance for ELSEs. The
electronically filed application shall, in the minimum, contain the following
information: (a) Name, economic zone location and PEZA Registration

Cerificate No. of recipient-PEZA enterprisals, (b) Purpose of the tran )
Specdific description of goods; (d) Volume/Quantity and Unit of M re
goods; (&) Valua (in USS) of the goods. A Reference Number is i n

ladgemant of the eLOA application.

5.1.2, After appropriate validation, PEZA shall electronically approve / . -ua the
LOA.

5.1.3 The description, volume /| guantity and value of the goods indicated in the

approved el.0A shall be the basis for subsequent ons for the
alectronic Zone Transfer Document under the eZTS. &
5.2 Application for Transfer of Goods through th Zone Transfer
Document (eZTD)

5.2 1 Applications for transfer of goods can be filed by the originating PEZA-
registered enterprise only if the enterprise has ebtained and regisiered its GTSB
with the BOC, and has secured an appfoved eLOA from PEZA, if such be

required for the transfer.
§.2.2 Through the VASP, the orginating PEZA- d enterprise files an application
for the eZTD through the e roviding all required information and
'|!||

submitting to required docum

5.2.3 PEZA shall check the sub plication and shall either electronically

approve or disapprave the ication. An approved eZTD shall cause the

alue of the goods approved for transfiar from
thorized in the corresponding approved eLOA.

§.2.4 Upon completion ofthe F approval of the eLOA, the System generates a
barcode on the aZTD. @ barcode represents the System- generated
alectronic signatuneg proved aZTDs shall be electronically forwarded by the

5.2.5 The originating-REZA enterprise prinis the approved eZTD with the System-
generated barcode and the comesponding electronically generated eZTD
numbe ﬁ

ent on and Goods Inspection

53 and BOC may exarcise the option to inspect the goods to be transferred
thirty {30) minutes from time of printing of the eZTD. The BOC office in
& aconomic zone may view approved eZTDs of PEZA-registered

E%a rises locatad in the sald zone through its BOC workstation, The date and
of printing and the time the 30-minute pericd lapses shall be printed on
the aZTD. For this purpose, no goods for transfer may be allowed to exit from

% the premises of the originating-PEZA enterprise (for intra-zone transfers) nor




from the economic zone gate (for inter-zone transfers) within the said 30-
minute periad.

in the event that PEZA exercises the option to inspect the goods, PEZA shall
alectronically or through the fastest means possible immedistely inform the
concarned PEZA-registered enterprise and BOC within the prescribed 30minute
period. In the event that BOC exercises its option to inspect the good
shall electronically or through the fastest means possible inform PEZA with
prescribed 30-minute perod, and PEZA in turn shall, electronicall
the fastest means possible, immediately inform the concerned P |
enterprisge. PEZA shall then instruct the PEZA Gate Guard not to axit of

the goods untl the same have been cleared for exit by BOC.
Inspections shall be conducted jointly by BOC and PEZ A art on all
examinations conducted must be prepared jointly by BOC/P py of which

shall be provided to the PEZA enterprise. The exercise of the opfion to inspect
goods shall be based on Guidelines issued respecti Ay the BOC and PEZA,
and the inspection report shall indicate the basis camination in accordance
with the Guidelines. Inspection shall be undertaken wi @! soonest time afier
the BOC and / or PEZA have indicated the exercise

goods. Inspection by BOC is not required for intrg-z.o

5.3.2 Goods for transfer that cannot wait for the 30 minute no-exit pericd to lapse may
be volunteered for inspection by the PEZA-registered enterprise. The PEZA

anterprise shall make such request  and PEZA accordingly.
5.4 Exit and Transfer of Goods

541 After the prescribed 30-mintte
nafification from BOC andfo
examination, the goods sha
ariginating PEZA-registered enterp
aconomic zone Incatinrigiruatirrg PEZA-ragistared enterprise (for inter-

_._%; on to the PEZA Gate Guard of the printed eZTD

4 that the goods are subject to physical
allowed to exit fram the premises of the

542 In the event tha
i an:mrdﬂn 1 above, the goods shall be allowed to exit from the
i gt Dn of the originating-PEZA enterprise upon clearance of

BOC/PEZA subject to the procedure provided in 5.4.1 above.
5.4.3 No goods shall be allowed to exit from the economic zone befora the lapse of
escribed thirty (30) - minute no-exit period printed on the eZTD, unless

EE.H. have cleared the goods for exit after inspection as prwﬂied in

ffication of the authenticity of the eZTD and confirmation of the release of
oods for transfer under this system shall be through the use of an
nic scanner prior to exit of the goods from the economic 2one location of
originating-PEZA enterprise. The scanning of the barcode by PEZA shall
lectronically tag the goods in the System as having been released from the

% EConomic Zana.




5.5 Delivery of Goods

551

5.5.2

6.6.3

0.5.4

9.5.6

5.5.8

6.0 Repealing Clause
All rules, regulations a Qk

repaaled, suspended
7.0 Effectivity

Upon the entry of the goods in the economic zone location af the recipient-
PEZA-registered enterprise, the barcode of the eZTD shall be electronically
scanned by PEZA. The scanning shall alectronically tag the goods in-the
System as having been received in the economic zone-location of the recipi
FEZLA-registered enterprise.

The goods shall be inspected jointly by PEZA and BOC where are
indications that the cargo may have been opened or tamperad if or on
the basis of examination guidelines respactively issued by BO PEZA,

Physical examination of goods shall be conducted only in the preserice of a
duly authorized representative of the recipient-PEZA-reglsters =

PEZA and BOC shall aliow the direct delivery of goods to the premises of the
recipient PEZA-registered enterprise unless the inspected by
BOC and PEZA.

Upon receipt of the goods in the premises of iEntﬂPEzn"-'h—l'Egiﬁ'tEI'ﬂﬂ
enterprise, the said enterprise shall access {@- and shall electronically
enter the eZTD Permit No. in the corresponding &ZTDVio indicate that the goods
have reached its final recipient-PEZA-regis Erprise-destination.

For infra-zone transfers, unless F‘EEA%;&%%? @ oplion to inspect the goods

for within the above-cited 30-minute ign allowance period, the goods
shall be delivered directly from 5 of the originating-PEZA-registerad
enterprise to the premises o ient-PEZA-registered enterprise. The
reciplent-PEZA-registerad et all access the eZTS and shall
electronically enter the eZTD 0."in the corresponding eZTD to indicate
that the gooads have reached Al recipient PEZA-registerad enterprise-
desfination,

PEZA and BOC officers § he eZTS to monitor and verify the status of
all eZTDs issued to ensure the goods have resched their respective final
recipient-PEZA-regis enterprise destination in its PEZA economic zone
location,

ssuances inconsistent with this Order are heraby deamead
i accordingly,

J R ®is |
i". H "l
il

This Qrde a are eflect upon the issuance of the guidelines to implement the provisions

il qumu

Philippine Econgmic Zone Authority
o

LILIA B. DE LIMA
issioner Director General
ﬂmml 5§
i -
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